
 
 

Federal Budget Update 
 

Friday, February 25, 2011, 3pm EST 
 

The webinar will be starting shortly. 
 

Audio – From the Audio box, please select Telephone as your audio mode, and 
enter both an access code and audio pin. All of this information is provided in the 
GoToWebinar box at right of your screen – call-in procedures are similar to 
conference call.  

 

Asking Questions – You are muted throughout the webinar. To ask a question, 
please “raise your hand” by clicking the icon near your audio controls; you will be 
recognized and unmuted. Or, type a question into the “Questions” or “Chat” box 
and this will be noted as quickly as possible during the Q&A section. 

 

Slide Transition – At times, transition between slides will have a delay – 
approx. 5 to 20 seconds. Please be patient. 

 

Technical Assistance – Please contact Lindsey Riley at 202.679.6116 or 
lindsey@narc.org.  



 
 

Overview 

• FY 2012 President’s Budget Request 
 

• H.R. 1 Continuing Resolution 
 

• Examples of HR 1 Cuts 
 

• Goldman Sachs Report 
 

• Survey Says… 
 

• What’s Next 
 

• Your Role 
 

• Questions/Comments 

 



 
 

 
 

FY12 President’s Budget 

• $3.73 trillion (FY11 was $3.834 trillion) 

• Policy mixed with funding levels 
 Education 

 job training 

 Innovation 

 research and development (clean energy) 

 infrastructure 

• Push for comprehensive tax reform 

• 5-year domestic spending freeze (non-security discretionary) 

• 200+ program terminations & reductions  

• Elimination of Earmarks 

• Reorganize government 

• More competitive grant processes 

• Program Performance 



 
 

 
 



 
 

 
 

http://rules.house.gov/Media/file/PDF_112_1/legislativetext/2011crapprops/BILLS-112hr1ih.pdf
http://majorityleader.house.gov/uploadedfiles/FY2011_SUMMARY.pdf
http://majorityleader.house.gov/uploadedfiles/FY2011_TERMINATIONS.pdf


 
 

 
 

HR 1, Continuing Resolution 

• Long-term CR – through Sept. 30, 2011 
 

• Passed by House on Feb. 19 
 

• $61.5B in cuts, eliminations and rescissions 
 

• $99.6B below Obama’s FY11 Request 
 

• No earmarks 
 

• Eliminates unobligated stimulus funds 
 

• Cuts/reductions/eliminations to local/regional programs 
 

• Politically charged – keeping election promises 
 

• Senate Democrat pushback – will be difficult to clear 
 

• Current CR expires March 4  

 



 
 

See how some cuts will impact your state: 

http://www.cbpp.org/cms/index.cfm?fa=view&id=3405 



 
 

Examples of H.R. 1 Cuts 
Program Proposed Reduction 

HUD Brownfields Zeroed Out 

HUD Sustainable Communities Zeroed Out Unobligated $ 

DOL Job Training Programs Zeroed Out Many 

USDA Watershed and Flood Prevention $20.1M 

USDA Rural Economic Development Loans $11.1M 

USDA Rural Water & Waste Water Disposal $163.1M 

USDA Rural Electrification & Telecommunications Loans $61.6M 

FEMA Regional Catastrophic Preparedness Grants Zeroed Out 

FEMA Interoperable Communications Grant Program Zeroed Out 

FEMA Emergency Operations Centers Zeroed Out 

Urban Area Security Initiative $87M with prgm changes 

EPA Clean Water State Revolving Fund (capitalization) $1.41B 

EPA Drinking Water State Revolving Fund (capitalization) $557M 

EPA Diesel Emissions Reduction Grants $10M 

Appalachian Regional Commission $7.6M 

Community Development Block Grants (CDBG) $2.49M 

DOE Weatherization Assistance Program Zeroed Out 

DOT TIGER Grants $1.2B 

DOT High Speed Rail and Intercity Passenger Rail $8.7B ($152M Amtrak) 



 
 

Goldman Sachs Report 

H.R. 1 would… 

• Cut economic growth by 2% of GDP 

• A compromise deal ($25B in cuts) could slow 

growth by 1% 

• Predictions –  

 Bill won’t be passed by Senate 

 $25B compromise this year and $50B cut next 

year 

 Short-term extension; No gov’t shutdown 

 



 
 

Survey Says… 
Pew Survey:  

• About ½ of Republicans agree with Tea Party views on budget issues, but 

the other ½ disagrees  

• 62% want to increase education spending, 11% want it cut 

• 26% want environmental protection cuts 

• 12% back cuts to Medicare 

• 84% want to keep Social Security it the same or increase it 
 

Harris Poll: 

• Americans less keen on budget cuts than in 1980 

• Support for 6 out of 20 areas for spending cuts – foreign aid, foreign 

military, regulatory agencies, space programs, subsidies to business and 

welfare spending. 

• Oppose cutting Social Security, health care programs, education, 

highways, job programs, aid to cities, mass transit, pollution control, 

housing, etc. 
 

Gallup Poll: 

• Americans 2-to-1 want the President & Congress to reach compromise 



 
 

 
 

What’s Next 
• Senate pushback – predicting will take months to clear 

• Short-Term Extension Likely 

 Rep. Pelosi introduced extension until March 31 

 Sen. Reid to introduce 1 month clean extension 

− 53 Ds to 47 Rs in Senate; need 60 votes 

 House GOP working on 2 week bill w/ $4B cuts 

− Already Senate D backlash 

• Potential Gov’t Shutdown 

 Impacts all non-essential federal workers (800,000+) 

 Impacts ALL federal spending  

 Last shutdown in 1995 for 5 days 

 Goldman Sachs est. could cost $8B/week 

• Separate SAFETEA-LU Extension 



Your Role 

• Prioritize areas of importance 

 

• Talk to your Senators about the Programs/Funding 

important to your local gov’t, communities and region 

 

• NARC talking points help guide conversations 

 

• All politics is local! Tell your story – showcase local 

successes 

 

• Use new NARC Federal Budget webpage! 

 



 
 

Questions/Comments? 
 

Fred Abousleman, Executive Director 

fred@narc.org 

202.986.1032 x 216 

 

Shannon Baxevanis, Deputy Director 

shannon@narc.org 

202.986.1032 x 217 


