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Funding versus Financing 

ÅFinancing must always be repaid with funding 

ÅThe real issue is and always has been funding 



What is the federal financial role in 
highway and transit funding and where 
is it going? 

 

ÅслΩǎΣ тлΩǎΣ улΩǎ ǘȅǇƛŎŀƭƭȅ ол҈Ҍ 

Å1997-2008 average about 21% 



SAFETEA-LU 

ÅRecord funding levels for highways and 
transit-$286 billion 

ÅStill inadequate to maintain system condition 
and performance 

ÅUnsustainable from HTF income-spent down 
balance 



Federal Funding Beyond SAFETEA-LU 

Proposals: 
 

ÅAdministration  $556 billion 

ÅSenate    $406 billion 

ÅHouse      $500 billion in2009-now??? 

 



Federal Funding Beyond SAFETEA-LU 

ÅProjected 2010 - 2015 Highway Trust Fund 
income excluding general fund transfers about 
$200 billion 

ïApprox 30% reduction from SAFETEA-LU 

ïApprox 40% reduction in real dollar terms 
 

So where will the money come from? 



Federal Funding Beyond SAFETEA-LU 

So where will the money come from? 
 

ÅP3, Infrastructure Banks, TIFIA, credit instruments, etc. 
ïImportant financing tools 
ïDo not address the underlying funding issue 

 
ÅPotential major sources of Federal funding or offsets 
ïFederal fuel taxes (last increase 1993) 
ïGeneral fund transfers 
ïTolling of interstate and federal aid highways 



Alternatives to Federal Funding? 

ÅState and local governments continue to be very 
active 
ÅState and local governments account for about 80% 

of all highway and transit revenue 
Å1999-2011 more than 300 state/local ballot 

questions for highways and/or transit 
ï90% local 
ï10% state  
ï7 out of 10 were successful 

 



Alternatives to Federal Funding? 

ÅState legislatures were also busy 2000-2009 

ïFive states increased motor fuel taxes 

ïOne state converted a portion of its flat motor fuel 
taxes to percentage sales tax 

ïTwelve states increased vehicle registration and 
other fees 

 



Alternatives to Federal Funding? 

Perhaps we already know the 
ŀƴǎǿŜǊΧ 



Program Overview  

And the New Port of Entry at East Otay Mesa 

Using Innovative Financing 
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TransNet Funding 

ÁLeveraged Federal/State/Private Funding 

ïHighways:  $1.1 billion matched by 
 $1.5 billion (+135%) 

  (Original Assumption = + 10%) 
 

ïTransit:   $1.1 billion matched by 
 $1.3 billion (+120%) 

  (Original Assumption = + 25%) 



Expenditure Plan and 

Key Ordinance Provisions 
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Overview 

ÁProp. A approved by 67% of the voters 
in November 2004 

Á½% Transportation Sales Tax program 
extended to 2048  

ÁOriginal TransNet program ended March 
31, 2008 

ÁTransNet Extension started April 1, 2008 

ÁUse of debt financing to accelerate 
project implementation 
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Framework for Extension 

Á40-year extension (2008 to 2048) 

ÁPlan Reviews every 10 years 

ÁMaintenance of Effort 

ÁPrivate Developer Funding/Impact Fees 

ÁEnvironmental Mitigation 

ÁTaxpayer Oversight Committee 

ÁSmart Growth Incentives 

Á50/50 Matching Funds 
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40 Year TransNet Revenues 

Total Program $14 Billion 

New BRT/Rail 
Operations 
(8.1%) $1.1 

Program 
Administration 

(1%) $0.14 Bike & 
Pedestrian 
$0.28 (2%) 

Financing Cost 
$0.5 (less than 
1%) 
Environmental 
Mitigation 
$0.6 (4.4%) 

Environmental 
Mitigation (Local) 
$0.25 (1.8%) 

Smart Growth 
$0.28 (2.1%)  

(In Billions, 2002 Dollars) 

Major Highway 
& 

Transit Projects (47) 
$4.65 (38.0%) 

Transit 
Services 
(16.5%) 
$2.24 

Local 
Streets 

& 
Roads 
(29.1%) 
$3.95 

Oversight Committee 
(Not Shown) 

$0.01 (less than 1%) 
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