
 

Path to Prosperity 

A Role for MPOôs in Economic Growth 



US Payroll Jobs  

Y-O-Y Change by Month 



US Payroll Jobs  

Change During Recession 

Expansion Recession 

Months 



US Payroll Jobs  

Change During Expansion  

Recession 

Months 

Recession 



 Why Slow Job Growth? 
Did Federal Stimulus Expenditures Generate Earnings? 

¸ Employment Multiplier is zero  
Job created is offset by a job lost. Government 
spending moves jobs & resources away from 
private to public 

¸ Employment Multiplier is one 
Each dollar spent adds one dollar to GDP. 
Government spends on idle resources.   

¸ Employment Multiplier exceeds one 
Earnings from newly employed resources create 
jobs for other idle resources. 

 

 

 



US $787 Billion Stimulus Package 
Less than 10% of Stimulus Funds Spent Generated Earnings 

¸ Targeted Stimulus (multiplier > 1)      $62B 

- Tax incentives for homes and cars 

- Education layoff prevention  

¸ Discretionary Spending (multiplier << 1)  $428B 

- Jobless benefits 

- Health care for needy 

- Medicaid costs 

- Job training  

- Affordable housing programs   

¸ Tax Incentives & Breaks (multiplier = 0)   $279B 

- Renewable energy 

- Home energy efficiency 

- Faster depreciation for capital investments 

- Tax credits for workers 

 

 


