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July 16, 2024
The Honorable Patty Murray The Honorable Susan Collins
Chair Vice Chair
Senate Appropriations Committee Senate Appropriations Committee
S-128 Capitol Building S-128 Capitol Building
Washington, DC 20510 Washington, DC 20510
The Honorable Brian Schatz The Honorable Cindy Hyde-Smith
Chair Ranking Member
Senate THUD Subcommittee Senate THUD Subcommittee
Washington, DC 20510 Washington, DC 20510

Dear Chair Murray, Vice Chair Collins, Chair Schatz, and Ranking Member Hyde-Smith:

We, the undersigned members of the Community Development Block Grant (CDBG) Coalition
representing CDBG grantees, elected officials, program subrecipients, and program supporters,
write to urge your support of increased funding for the CDBG program in FY25. The CDBG Coalition
supports $4.2 billion for the program which is the current authorized program level.

For five decades, CDBG has been the most effective and flexible tool used by states and localities
to support low- and moderate-income (LMI) populations through four primary activities: housing,
public services, public improvements (infrastructure), and economic development. This funding
plays a key role in supporting the everyday lives of low- and moderate-income people across the
country. It helps preserve and expand affordable housing, contributes extensively to developing
infrastructure in areas of need, delivers necessary services and support to vulnerable populations,
and helps communities tackle economic distress.

From FY2005 to FY2023, the CDBG program facilitated the creation and retention of 563,236
economic development related jobs, contributed to infrastructure developments benefiting almost
57 million people, assisted over 189 million people through public service activities, and met the
housing needs of over 1.9 million households.

The impact of the CDBG program is evident by the program’s accomplishments but its success is
diminished by a lack of funding. Besides stagnant funding, program funding has not kept up with
the increase in the number of CDBG grantees added to the program since 1975 and, more
importantly, with inflation. The number of grantees receiving a direct CDBG allocation has
increased from 594 grantees in 1975 to 1,245 today, a 52% increase. Moreover, the program has
never been adjusted for inflation despite rising program costs. The program’s inaugural funding
level of $2.4 billion in 1975 is the equivalent of $14.2 billion in 2024.



Most recently, CDBG program funding was cut by $150 million in FY21 and only reached its
authorized funding level of $4.2 billion once in its entire history. The program has not seen an
increase in nearly five years. The 2024 enacted level of $3.3 billion represents approximately one
quarter of the funding level in 1975 when adjusted for inflation, while the number of grantees has
doubled. CDBG must be increased in FY25 to offset the entry of new entitlement grantees into the
program, to help grantees pay program operating costs and offset inflationary costs, and, most
importantly, address the need for investment in affordable housing projects, public infrastructure
projects, small business assistance, and a broad range of public service programming for LMI
people.

As the Senate develops the final FY25 spending measure for the Department of Housing and
Development, we urge you to increase funding for CDBG.

Thank you for your leadership. Please contact Vicki Watson, National Community Development
Association, vwatson@ncdaonline.org or Tess Hembre, Council of State Community Development

Agencies, thembree@coscda.org, with any questions.

Sincerely,
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Habitat for Humanity International
Heartland Alliance

Housing Assistance Council

International Code Council

International Economic Development
Council

KABOOM!
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